
9
orate arrangement* to keep ha* suffereda withering blight.

« Halo# of these mm.ciattie* do not bulk
as largo In the total of tranwatlantie
business as do such big essentials ai

wheat, coal ami nil, which Kurope niusl
buy even to a limited extent, hut reprefaentatitea ot American specialty flrmi
lyiye been conducting an active little

^ 'propaganda here and quite naturally are

M iMfW'tlni to gtate figures to IndlraU
their gain It their business prosper*

-/.through a cancellation of debts, hs

against a loss to the American national

jv fiscal system if the total IIO.OOO.noO.OQ"
JP" ih»bt were written off
>v What is extremely likely to influence

,
Sir Auckland Geddes' and Lord t'hal

Piers'snegotiations in the t'nlted States
will be Washington's attitude regarding
the sums dlle from Great Mrltatn to the
Vnlted States. Assurances have been
given to them that London will not press
for the sums due to Great Ttritaln by her
miles unill III'* 'irriliail lll'O'juilll \ IM

gins to he rollfoted.
' * The other Allien have no such assurance.from the United States, and their

budgets show no possibility of paying
their obligations If America demands
payment, either with or without the aid
of the German Indemnity. If It develops

'* that Italy and France cannot meet their
maturities and America has either to
remit them or Pl force repudiation by
these countries, it' is figured here that
America, as well as England. will see

v^lieir essential Interests involved in pre,ymtlng any such disturbing precedent,
imd aome accommodation will be ar"'j^uiged.

Also it is figured that America, as

well as England, is unwilling to see a

further collapse of Continental exchangesas compared with either the
dollar or% the pound sterling.

It Is realized that this Is one of the
most Important matters that Is to come

-fcrifore Mr. Harding when he takes his
place at tl|^ head of the Administration

*yii\ Washington. The London conference
,4tf the allied Premiers will be under

when Mr. Harding is Inaugurated,
and it Is realized here that It will be
some weeks at least after his Inaugura
tjon before the new President and the
rp»W ^Secretary of the Treasury have
seftlcd this point and will be able to
talk "brass tacks." However, it is believedhere that some settlement must
bo reached before next May.

$1#00,000,000 CREDITS
BY U.S. SINCE ARMISTICE

.'They Have Been Extended on

,y Seventy Different Dates.
Special Drxpatrh to Tur Nxw Vojk Hfrai.p.

New York Herald llnrean. \
W nshington. It. Feb. V. (

The United States has extended
credits to allied and other countries In
excess of $1,500,000,000 since the
armistice.
These credits have been extended on

seventy different dales, beginning with
n. credit of $100,000,000 to Italy November12. 1918, the day after the armistice
was signed, and ending with a credit
of $44,921,000 to Italy April 2 last.
The second day after the signing of the
armistice these credits were extended:
$9.000.000 to Belgium, $200,000,000 to
Great Britain and another $50,000,000 to
Italy.
During the same period more than

$.100,000,000 in credits to the same

countries has been withdrawn.
In the two years following the

armistice sixteen separate credits were

extended to Belgium totalling $1*4.500.000and four withdrawals of credt from
tliis country were made with a total of
$4,100.

Figures for the other nations were:
Cuba, no credits, but a withdrawal of

$5,000,000.
Csecho-Slovakia, seven credits, totalling$67,330,000, and one withdrawal of

$966.
Itmni>p elirlit credits tntallinr $195.-

4 07,000, and two withdrawals total.Ing
J27.523.000.
Great Britain. Ave credits, totalling

$030.000.ooo, and six withdrawals,
totalling $118,000,000.

Greece, three credits, totalling $32.*
400.000.

Italy, eighteen credits, totalling $410.0(10,000,and one withdrawal of $3,834,000.
Rumania. Ave credits, totalling $26,*

000,000. and two withdrawals, totalling*
$0,606,606.

Russia, no credit, but ot.e withdrawalof $137,270,260.
Serbia, two credits, totalling $15,268,000.and one withdrawal of $488,000.

BRITAIN SUGGESTED
LOAN SHIFT TO U. S.

RONDOS*. Feb. 8 (Tuesday)..In an

editorial the Rondon Times asserts that
well Informed quarters here have long
understood that durin-g the war the BritishGovernment suggested to the United
States Government that it should substituteItself for Great Britain as direct
creditor of France and Italy with respect
to sums Great Britain borrowed from
America and lent to the two allies, but
that the suggestion was rejected.

'' oKull nnt are, haol/ Art niir tt'flVfl "

ft continue*. "We are a nation of shopKeepers.and commercial Interest, as well
as commercial honor, forbids us to dlsPfeditour paper. Payment of both capitaland Interest ought to have beer
concluded lonft ago."

Ftrgarding the Allies' debt* to Great
Britain the Time* declares there can be
no talk of remitting any part of them
until full arrangements are made for
fhe repayment of Great Britain's own
d« bt to America.
"We shall pay fully and promptly." h

says, "on whatever reasonable terms are

proposed to us."

WILSON ARMY VETO IS
OVERRIDEN BY SENATE
i*71 Drnpatrh to Tit* New York Hwui.d

Vew York Herald Bureau, I
a«>bln|t«n. D. 4'., Feb. 7. (

President Wilsoit's veto of the resolutionto reduce (he sixe of the army nnti
it reaches 175,000 was oven ridden by th<
Send to-day by a vote of 87 to 1, Sena
tor iCIrb.i (Ark.), TVmoerat. being th<
only one to sustain the President's position.The Hou*e already ha* passer
the measure over the veto by an over
w helming vote, so the resolution now be
comes a law.

Cessation of army recruiting w«< or

dered to-night by Secretary Baker Ir
accordance with the direction of Con
i-1 ess as embodl 1 in the resclutlor
passed over the vcto.
The action of tli Senate to-toy fore

shadows Senate approval of an appro
prlatlon in the army hill to provhlr pay
for an army of 17 5.010. The House
which Is to vote finally on the arm]
bill to-morrow, provided pay for onlj
loO.OOO. Senate leaders In both pa it In
expressed the view to-day after th<
vote on the veto that the upper branol
will favor pay for an army of the al*<
t'onaress has approved.

"It would seem to me absurd to d(
snythln* else." said Senntor New (Ind.)
member of the Military Affalra Commit
tee and author of the Senate reaolutloi
for an army of 171,000. "If we do no
do that we will he forced to pass a de
fleleney appropriation because the armi
h now recruited to about 310,000 «n<
< anitot be reduced to 175.000 befor<
about Oc tober I.

"That incsns we will have an armi
veraclnx about 200.000 for the nex

at* or seven months. Therefore It sceni:
to me the only practical thin* to do Is t<
provide pay for at least 1 75,000 anr
that It would be folly to do anythini
alsc."
When Senator New'* attention wai

Tpiled to report that Presldrnt-r|erl
lardlnt; had expressed a referepee foi

an army of I5n,nnn he regarded that at
only an "offhand" eomment, not an offll^rWiderlsratlon of potley

f f*
t

'HOUSTON REFUSES
FOREIGN LOAN FACTS
Denies Senate Demand for

11
Contracts in Discussion of

Their Legality.

CANCELLATION ASK KD

sp<*n*tary Admits Ke<|Uesi hv

One Nation, but Hides Its

Identity.

S|«fi ml Ptspatth to Tiik Nsw YORK HbhaiB.

New fork Herald Bwrean, I
Washington. D. ( Feb. 1. (

Secretary of the Treasury Houston todayabruptly refused to dim-lose to the
Senate Judiciary Committee detailed Informationregarding administration of
laws authorizing American loans to foreigngovernments. His refusal followed
his admission that "one allied Government,"which he would not identify, had
asked cancellation of Its debt.

Mis refusal was bawd, first, on the
statement he had agreed to make a

statement to-morrow to the Foreign RelationsCommittee on the foreign loan
and credit situation, and. second, becausehe considered "It would be unfortunateto make public all the facta concerningall details In the possession of
the Treasury Department."
He explained he Is to appear before

the Foreign Relations Committee becauseof the provisions of the two resolutionsof Senator Walsh (Mass.), favorablyreported to the Senate but not
yet adopted, which purpose first to repealthe provisions of the various L,ibIerty and Victory J,oan acts authorizing
foreign loans and credit advances, and,
second, to prevent the Treasury Departmentfrom making any further advancesto any nations on existing credit
balances.

Legality la questioned.
Mr. Houston appeared before the

1 Judiciary Committer to-day to be heard
on the resolution of Senator Reed (Mo.),
which questions the legality of administrativeacts of the Treasury already performedin making foreign loans and to

prevent further payments on foreign
credit balances.

u.. . <1..1 Ik., 1 r,f the

Second Liberty Loan act authorized the
Treasury to accept short time obligationsin lieu of permanent securities from
foreign (iovprnments as security for

j loans. Senator Smith iGa.), who was a

member of the Finance Committee when
the Second Liberty Loan act was passed,
disputed this construction of the law,
and insisted that law contemplated the
depositing by foreign Governments of
foreign securities, with maturities and
rates of interest, the same, approxijmatcly, as the maturity and interest of
our own bonds, and that those foreign
securities should be marketable.

Secretary Houston repented what he
already had written to Senator Lodge.
that he would not make any further
"commitments" for advances to foreign
Governments or attempt to complete ne:(collations now pending for the refunding
of the foreign debt. He dors intend, he
said, to make further advances to foreign
Governments' fc> which he already has
"committed" this Government if called
on to do so. As that Is one of.the things
the Reed resolution and others are trying
to prevent, Mr. Heed criticised the policy
severely.

No Additional Loans.

"It is not my intention," Secretary
Houston said, "to make any additional
loans or to establish new credits, but it
Is possible that payments will bo advancedunder commitments made."
"Do you mean that you will pay out

more money?" asked Senator Kellogg
' Jsfe has Just stated that payments .will

be made." interrupted Senator Dj-andegee(Conn.), member of the Foreign
Relations Committee.
"What Is the total of these possible

further payments?" asked Senator Kellogg.
"Possibly $75,100,000." replied the

Secretary, "hut none to Croat Hritahi.
There are the following approximate
credit balances existing: C«echo-Slovakia,$6,072,000: Prance, $.">0,496,000;
C.reece, $33,236,000; Italy. $34,921,000.
and Liberia $4,974,000. They have all
been set out in my annual report."

Senator Reed interjected that while
the Secretary had promised not to make
any further loans or to continue negotiationsfor refunding, that did not bind
his suecessor, who might take a different
view, and he urged that Congress ought
to prevent It by law.. Hoth Secretary
Houston and Assistant Secretary Kelley,
who was present, admitted that many of
she foreign frovernment* had not paid
the Interest on what they owe us.
"Do you think It justifiable to pay

money out of these eredits to UovernImerits that already owe us large sums
of money?" asked Senator Reed. There
was no direct reply. It was explained
some commitments had been made to
Oreece totalling 2r>0,000,000 francs. This
the Secretary explained was in pursu,attce of a contract under \vhl<;h the Oov|ernments of Oreece, Franco and Oroat
Britain each was to have 2i»0,000,000
francs.
VHave you n copy of that contract

and will you furnish It to us?" asked
Mr Steed.

Contract Is withheld.
"I do not think It ought to be made

public," the Secretary replied. "I al'ready have agreed to appear before Jl
Foreign Relations Committee In executivesession, when some of these mattersmay be disclosed, but I think It
would he very unfortunate to make them
public."

Senator Reed insisted that the .fudl'clary Committee already had ordered
production of all correspondence and
papers by the Secretary. This was dls5puted by Mr. Kelley. At the end of a

wrangle over this Senator Overman (N.
' C.» said lie thought the whole matter

ought to be referred to the Foreign RelationsCommittee, but did not press It
then, although he did later.

.senator r<muii hkkcii u eitijor trance
> or Italy gave their permanent obllga

tlons for monfy they have received.
t "Thr.v have not," (lie Secretary said.

"It was contemplated originally thai
their Mcurltlta should bo In iM-rmanrnl
form but for reason* thla rotiH not br
done and short term securities were nc.copied with the Understanding thry werr

/ to br converted Into long term ohllgu.tlona. Thia la one reason for the pendaing negotiations.
* "One nation asked (ampliation of Its
t debt."
" "What nation was that?" asked Mr,

Heed.
i "I prefer to not answer that," said the

Secretary.
Mr. Herd Insisted on a reply, but thr

i Secretary again refused and said, "I d<
t not rare to go Into that tosrlay."

Senator Heed then proposed that a

f subcommittee of the Judiciary Commit1tee be named to go to tire Treasurey l>e
» partment and examine their records, bill

did not press the suggestion.
I' The committer went Into the question
t of loans made in the Kerensky litis*Ian
« Government before and after It* fall. It
t was d sdosed that Horl* Hakhmeteff.
1 Kerensky representative, had received
r I20O.O00 from the Treasury a* late as

1920 to pay expense* of the embassy
, here, loiter this was repaid.

t FtrriNt*iftfn Room Wanted" *d In f»v
, Herald should hrlng tuany loqtilrles fron

homes of refinement, ivherc they ivmild ivel
you ** a paving guest, i'hniw ad te

Fits noy anno -adr.

ft
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INDEMNITY DEMAND
FAIR,SAYSCASENAYE
lloriil of French Hijfh ('ominis-
sinn Explains Tonus to the

Alliance Krancaiae.

FRANCE GETS HI T HALE

^
__

Recalls That in I1M7 (ionuaiiy
Fixed More Trail Twice

Sum Allies Ask.

U^rmany, in making a plea for
world pity because Of the size of the
allied indemnity demands, overlooks
the fact that in 11)17 she announced
that the Entente nations would have
to pay more than double that amount
if she were victorious So M. Maurice
Oasenave, head of the French High
Commission, said last night in an ad-
dress at the fifth reunion of the Fed-
eration of the Alliance Krancalse in
the Vnited States, at the Plaza Hijtel.
The Kigh Commissioner declared the

indemnity terms have l>een the basis of
all of Germany's complaints aga|nst
the Treaty of Versailles, i

After stating the financial problem
which France had set herself to solve
in 11)20. M. Oasena\c surveyed the re.i...... i 1,. .i.. .,e i«4i

particularly as they affected the naval
ind military expenses. He further drew
attention to the nature and necessities
of the extraordinary budget. In dealing
with this phase of French finance he
continued ,
"As far as indemnities are concerned

it is only after careful and profound
study that the demand for 222,000,000,000
marks (fold, payable in forty-two years,
was made, a period, by the Way. Ioniser
than that provided for in the Treaty of
Versailles. Of this total France is to re-

ceive a little more than halt, about S3
per cent.

German Protests Kxpectetl.
"This figure has been received with

violent protests by (ieripany; indeed,
these protests were to be expected. It is
evident that the question of the indemnityis that upon which all opposition
of Germany to the Treaty of Versailles
has been concentrated. Puring a period
when the whole question was under
study the German plea was that the
amount should he fixed as soon us possible.Now that it is fixed and has
been made known to them, their protestis tnat it is exaggerated.
"They declare that it is Impossible for

them to pay any such sum and seek to
obtain the pity of the world because of
allied eruelty without taking Into considerationthe fact that the public
opinion of the world is preoccupied with
the necessity of doing Justice to those
who had suffered through a German war
of aggression, and with considering
that the sums which Germany was
called upon to pay would not actually
cover the damage which she herself had
caused.
"When the Germans hoped to be victoriousthey did not hesitate to state

that they would treat their vanquished
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raeintes with all rigor. In 1917 no

part of their country had been invaded
for any length of time. None of their
provinces had been destroyed. On all
fronts they occupied the territory of
their enemies; they nevertheless announceiitheir intention of collecting a

film of iMO,000.000,000 marks gold.

Payments Mnilr Knay.
"The Allies do not ask but half of this

sum. and as that which they do ask is
payable in Instalments over a period of
forty-two years. Its true value is even
-mailer, being In the neighborhood of
1 OO.OOO.ftftO.000 marks trohL Tho terillJ*
of payment have been made so easy that
the ftrst annuities which Germany must
pay are smaller than the sum which
France must set aside, annually fur the
payment of pensions to the widows and
children of soldiers killed in the war.

"If the public debt of France before
and after the war be compared. It will
be seen that tills debt, which was

.11.000.000,000 francs In 1914. has risen
lo 247.000,000.000 franes at present; the
war has thus eost Franca 180,000,000.000I'ranes, reeonstructlon and pensions
another 10.000 ooo.ooo francs. Is It unfairto ask that Germany pay in repara-
tion a sum which is to be divided among
the Allies and which does not even equa'
the increase In France's debt?
"But all these calculations are of no

value If the sum set Is higher than it Is
possible for Germany to pay. I>et us

examine this side of tho question. The \
Secretariat of the league of Nations
recently published figures of the average 11

per capita irtoome of France and Ger- ''

manv. j 4
"Tn Frahbe the income per capita of ^

very Frenchman averages 3.200 francs.. n

of which the Government receives in *

taxes 574 francs, or 18 per cent. 0

"In Germany the income per capita is *

3.900 marks, of which the Government of |
the Reich receives in taxes 474 marks. n

or 12 per cent. Now, if^n Germany the r

burden of taxation were to be raised to I

18 per cent., equalling the proportion
wh(ch is paid In France, the additional
sums receivable by the German Treasury!
would amount to 12,540,000,000 marks,
which at par is more than double the *

highest sum whleh Germany Is culled.
upon to pay for reparations In any one ^
pear. t
"Who could be made to believe that j

Germany, which was never invaded. n
which was In no way devastated, which
feels well able to pay to the late Km-
peror a pension of more than 100,000,000
marks, is not able to pay taxes equal to ^
those which are paid by France, In spite (.
:>f the devastation of her rich industrial, J
provinces? ! (j

r

\ ilruntime of Kzpoi-t Tin.

"To the direct reparations indemnity I'1
das been added a measure which will! ll

nipose for forty-two years, to the ad- f

vantage of the Allies, a tax of 12 per 0

ent. on German exports. This measure c

tas hePh more criticised that the in- 1

lemntty itself. But it has the iucon- '

ratable advantage of not taxing German j'
iches, except as they increase, and in 1:

proportion to their development. It has a

:he further advantage of moderately
protecting foreign industries against low
priced German goods. It seems to me

hat the measure In question is a remedy ^
'or Germany's evident \bad faith, and J
hat, further, considering" the present
ate of the German mark, which In itself
piaker GerlWun exports profitable to Gernany,the tax of 12 per cent, on her ex:ortsIf not sufficiently high either to pre.
ent these from developing sufficiently,
>n the one hand, to assure Industrial life ~

o Germany, nor, on the other hand, to

prevent her paying on the reparations
Imp to the Allies.
"Thus It is that France lias the right

o count on the reparations which Gernanymust pay her for the reiniburse>
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$693,399,577 Interest C
On $9,710,525,310 W

Special Despatch to Tin

rpHK following table has been pr
much money the allied nations

during the war, the amount of into
of accrued interest remaining unpai
this time in view of the disclosure 1
Chancellor of the Exchequer, that G
Spates to cancel its loan and that th

V-ICU1L8 ^HiaOCountrles.Hshcd Net. Cawh
Belgium $349,214,467 $349,
Cuba 10,000,000 10,

Czechoslovakia ... 67,329,041 61,
France 3,047,974,777 2,994,
Great Britain. 4,277,000,000 4,277,
Greece 48,236,629 15,
Italy 1,666,260,179 1,631,
Liberia 5,000,000
Rumania .... 25,000,000 25,
Russia 187,729,750 187.
Serbia 26,780,465 26,

Totals 9,710,525,310 9,580,

nent of Itic great advances which she J
ins been obliged to make for reconstrueion.She hag the. right and it Is her
luty to exact these payments, so that
icr own future generations shall not be .

lorne down by the weight of the cost '

if reconstrdCtiong that which she did
io^ destroy. It Is the duty of a father
o tils family to obtain the payment of
debt which is due him, not only be- ,

auee he has the right to defend his
lersonal goods hut because the duty of
lefending the patrimony of his children
levolves upon him.
"But must we conclude, because Gorrtanydelays the payment of the sums

rhlchsite owes, that France is In dan- v

er of bankruptcy? To answer this t
uestlon certain figures are necessary:
'he secretariat of the League of Na-
Ions estimates the total income of t

"ranc.- for the year 1920 at 128,000,- |
00,008 francs. In 1920 the French r
ieoplc Invested in Slate, Government,
irovlnelal, city and Industrial bonds (1
5, "2*.000,000 frames. Of this total v

3.000,000,000 francs were placed in
lovernment bonds, of which sum .18,00,000,000frances represented consoli- s

atlons. Therefore 37,000,000,000 francs <

epresented cash. t
"If to this 37,000,000,000 francs cash ,

ic added the sums placed in savipgs j,
ianks, which total about 3,000,000,000 _

rancs, we arrive at the total of 40,-
00.000,000 francs as being the actual
ash savings of the French pecgile in
920. This sum hi turn represents in
he neighborhood of 33 per cent, of the
otal national Income for the year, not
ncludlng what sums have been saved
nd placed in the famous has de lalne.' ^

"Those figures show that the cliaraoerlsticsof work, of order and of thrift
ave not disappeared from France. A
ieoplc which works and which saves
annot fall, no matter what the momenarydifficulties of its Government may
e. It will pass tlirough this period of
Ifficulty with head high to enter upon
he high road of prosperity.
"It is for this reason that I am opimisticof tlie future of France."
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)ue U. S. and Unpaid
ar Loans to the Allies
i New k'oek Her* n.

New tork flrrnld Biirrnn. I
\\ n*hiiiKImi. II. ( )'*i'h. 6.)

epared to show at a glance how
borrowed from the United States
rest paid to date and the amount
d. It is of particular interest at
>y J. Austen Chamberlain, British
real nruain nas asNtu me uniteu

is country has refused:
Interest Hereto- Int. Accrued

Advanced. fore raid. md I npald.
214.467 $10,097,281 $25,339,095
000,000 1,136,865

256,206 304,178 3,996,896
477,000 128,140,816 211,524,703
,000,000 233,357,185 314,582,824
000,000 409,153
338,986 57,598,852 120,258,713
26,000 161 1,618

000,000 263,313 1,605,121
729,750 4,595,564 14,092,609
,780,456 636,059 1,998,000
823.677 187,349,431 693,999,577
LONDON CONFERENCE
WON'T CUT INDEMNIT}

Will Listen to Germany Onlj
on Ways of Payment.

Sperm! Cahlr tn Till: Ni:\\ York IIbrai ii.

opisi ifflit, 1021. hv Tiib New York JI i:hu d
New Y ork Herald Korean.

I.onilnn. lVh.
Germany's attendance on ilie IjoiuIoi

onference of Premiers, set for February
IS. has been postponed until (lie lirs
ireek in March, bin if Germany sees if
his postponement or in Premier Lloyi
Jeorge's speech in Birmingham last Sat
inlay any disposition on the part of '.hi
entente Allies to permit her to ticks:
ega riling the total amount of the in
lemnlty fixed in Paris last month fhe li
rofuliy mistaken.
According to Via authoritative tiritlsl

pokesman, there is no possibility o

lermany opening a discussion of the to
al reparations sum to be paid. Thi
lilies are willing to listen to suggesionsregarding the most convenient waj
or Germany to pay, but in no circuit*
tances will they listen to any argurnen
or a reduction in the amount of thi
eparations.
Between the time of the convening oi

he conference and the arrival of th<
ierrnan representatives, the Premier!
fill discuss the Near East situation
tdvices received by the Foreign Offici
lore to-day indicate that events in tl*
."ear East are shaping themselves so at
j permit an adequate discussion and s
air settlement of the Near Easteri
roblem before the Germans arrive here
t will be largely a fight of the Britisl
.gainst the French and the Italians, thi
French now conducting a vigorous cam

iaign against Great Britain's Nea
lastern policy.
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vas a loafers' hangout, with a
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fork, rrovulan. a,Woreratar. Philadelphia
jrah. Cleveland. Detroit. Oraml Rapid*. Indlam
St. Lnui*. Kanaaa Cite, Dea Motnea, Omaha.

\\ "DEAD" TRAIN BLOCKS TUBE. J
Wr»< slili- Stiiiwnr Sprrlce Tte«t

I l> Half un Hoar.

A subway train that wont "i!oa<1"
south of tho 18lft street station, of tlie
U'not « l,l. !!..« mnmlnir nhr.<i>

7:30, tied up tlic southbound lino for
half tin hour.

Block chocks wore distributed after
the delay lind lasted some time and
many hundreds of passengers made their
way across town to the Bronx lines.
During the tieup northbound express
trains were switched at 137th street to
the southbound track and sent down- I
town again to provide service In the I
1'OWer part of the system. 1
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